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Supp-01-4
ARTICLE 1. MANAGEMENT-GENERAL PROVISIONS
R18-15-101. Definitions

In addition to the definitions prescribed in A.R.S. 88 49-101, 49-201, and 49-1201, the terms of this Chapter, unless
otherwise specified, have the following meanings:

"Applicant" means a governmental unit, a non-point source project sponsor, era-drinking-water-faciity a Drinking
Water Facility, or a water provider that is seeking financial assistance from the Authority under the provisions of

this Chapter.

"Application” means a request for financial assistance submitted to the Board or Committee, by an applicant.
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"Authority” means the Water Infrastructure Finance Authority of Arizona pursuant to A.R.S. § 49-1201.
"Board" means the board of directors of the Authority pursuant to A.R.S. § 49-1201.

"Certified Water Quality Management Plan™ means a plan prepared by the designated Water Quality Management
Planning Agency, pursuant to § 208 of the Clean Water Act, 33 U.S.C. § 1288.

"Clean Water Revolving Fund" means the fund established by A.R.S. § 49-1221.

“Committee” means the water supply development fund committee according to A.R.S. § 49-1201.

"Dedicated Revenue Source for Repayment" means the source of revenue pledged by a borrower to repay the
financial assistance.

"Department” means the Arizona Department of Environmental Quality.

"Designated Water Quality Management Planning Agency".means a single representative organization-designated
by the Governor pursuant to § 208 of the Clean Water Act, 33 U.S.C. § 1288, to.develop a Certified Water Quality
Management Plan for the area.

"Disbursement™ means the transfer of cash from the fund to a recipient.

"Drinking Water Facility" means a community water system as defined in R18-4-101, or a nonprofit non-
community water system as defined in R18-4-101.

"Drinking Water Revolving Fund" means the fund established by A.R.S. § 49-1241.

"EPA" means the United States Environmental Protection Agency and its successor.

"Executive Director" means the executive director of the Water Infrastructure Finance Authority of Arizona.

"Federal capitalization grant" means the assistance agreement by which the EPA obligates and awards funds allotted
to the Authority for purposes of capitalizing the Clean Water Revolving Fund and the Drinking Water Revolving
Fund.

"Financial assistance™ means the use of monies for any of the purposes identified in R18-15-204,-R18-15-301and
R18-15-401 R18-15-102(B).

"Financial assistance agreement™ means any agreement-including-afinancial-assistance-loan-repayment-agreement,
or-technical-assistanee-loanrepaymentagreementgrantagreement that defines the terms for financial assistance
prowded pamuan{ according to this Article-C hapte

"Fundable Range" means a project is prepared for implementation.

"Grant applicant” means a governmental unit, a nonpoint source project sponsor, a Drinking Water Facility, or a
water provider that is seeking a Technical Assistance Grant from the Authority under the provisions of this Chapter.

"Grant application" means a request for a Technical Assistance Grant submitted to the Board or Committee, by a
grant applicant in a format prescribed by the Authority.

"Governmental unit" means a political subdivision or Indian tribe that may receive financial assistance from the
Authority pursuant to A.R.S. § 49-1203.
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"Intended Use Plan™ means the document prepared by the Authority identifying the intended uses of Clean Water

Revolving Fund and Drinking Water Revolving Fund federal capitalization grants pursuant-to-R18-15-203-and-R18-
15-303 according to R18-15-202 and R18-15-302, the intended uses of the Water Supply Development revolving

fund according to R18-15-402, and technical assistance programs according to R18-15-502.

"Master Priority List" means the Master Priority List for Capacity Development developed by the Arizona
Department of Environmental Quality under 18 A.A.C. 8., which ranks public water systems according to their need
for technical assistance.

"MBE, WBE, SBRA report" means a report meeting the Disadvantaged Business Enterprise program of EPA that
identifies and documents each small business or business enterprise owned by a woman or minority in a rural area
that participates in a contract funded in whole or in part by the Authority.

"Nonpoint Source Management Program™ means Arizona's Nonpoint Source Management Program, approved by

"Priority List" means the document developed by the Board or Committee that ranks projects-pursuantto-R18-15-
204.R18-15-304,-R18-15-504-and-R18-15-508 according to R18-15-204; R18-1 5-304, or R18-15-404.

"Priority Value" means the total points received during the evaluation of a project priority list request submitted
according to R18-15-203, R18-15-303 or R18-15-403.

"Policy-technical-assistance Professional Assistance™ means the use of monies by or on behalf of the Authority to
conduct research, conduct studies, conduct surveys, develop guidance, and perform related activities that benefit
more than one water or wastewater system_or water provider.

"Project" means any distinguishable segment or segments of a wastewater treatment facility, drinking-waterfaciity
Drinking Water Facility, exthe Nonpoint Source Management Program, or water supply delivery system that can be
bid separately and for which financial assistance is being requested or provided.

"Recipient” means an applicant who has entered into a financial assistance agreement or Technical assistance grant

"Service area" means the area within a municipality's boundaries, or the boundaries of a municipal, sanitary,
irrigation, or county improvement district (for wastewater treatment or drinking water facilities), or is the area
served by either a public service corporation (as defined in Article XV, Section 2 of the Arizona Constitution) or a
homeowners association.

"Operational-technical-assistance Staff Assistance™ means the use of monies for a specific water or wastewater
system to assist that system to improve its operations_or assist water providers with a water supply delivery system.

“Technical assistance” means assistance provided by the Authority in the form of Staff Assistance, Professional
Assistance and Technical Assistance Grants.

“Technical assistance grant agreement” means any agreement that defines the terms for technical assistance
provided according to this Chapter.
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"Project—technicalassistanee—Technical Assistance Grants" means the use of monies for a specific water—ef,
wastewater system, or water supply delivery system to assist that system-achieve in achieving financial, technical,
managerial, or finaneial legal capability and-to facilitate the design, construction, acquisition, improvement, or
consolidation of a drinking water, e-wastewater, or water supply delivery system.

"Technical Assistance Intended Use Plan™ means the document prepared by the Authority identifying the intended
sources and uses of funding for technical assistance.

"Treatment works" means any devices and systems for the storage, treatment, recycling, and reclamation of
municipal sewage, domestic sewage, or liquid industrial wastes used to implement § 201 of the Clean Water Act, 33
U.S.C. § 1281, or necessary to recycle or reuse water over the design life of the works.

“Water provider” has same meaning as prescribed in A.R.S. § 49-1201.

“Water supply development” has same meaning as prescribed in A.R.S. § 49-1201.
“Water Supply Development Revolving Fund" means the fund established by A.R.S. § 49-1271.

R18-15-102. Types of Assistance Available
A. The Authority may provide financial and technical assistance under the following if the Board or Committee
determines funding is available:
1. Clean Water Revolving Fund Program and Clean Water Technical Assistance Program;
2. Drinking Water Revolving Fund Program and Clean Water Technical Assistance Program;
3. Water Supply Development Revolving Fund Program and Water Supply Development Technical
Assistance Program; and
4. Hardship Grant Fund Program.

B. Financial assistance available from the Authority includes any of the following:
1. Financial assistance loan repayment agreements;
2. Technical assistance loan repayment agreements;
3. The purchase or refinance of local debt obligations;
4. The guarantee or purchase of insurance for local obligations to improve credit market access or reduce
interest rates; and
5. Short-term emergency loans agreements in accordance with A.R.S. § 49-1269.
C. Technical assistance available from the Authority includes Technical Assistance Grants. Other technical

assistance in the form of Staff Assistance.and Professional Assistance may be offered at the Board's or
Committee's.discretion and shall be defined in the annual Technical Assistance Intended Use Plan.

R18-15-102.- R18-15-103. Application Process
A. An applicant ferfinancial requesting assistance shall apply to the Authority for each type of financial or
technlcal aSS|stance described in R18- 15 102 on forms prowded by the Authorlty After—the—Beard—dete#mﬂes

An applicant seeking financial assistance through the Clean Water Revolving Fund finaneial-assistance Program

w

shall apply for financial assistance pursuant according to Articles 1 and 2 of this Chapter.

An applicant seeking financial assistance through the Drinking Water Revolving Fund financialassistance

Program shall apply for financial assistance pursuant according to Articles 1 and 3 of this Chapter.

An applicant seeking financial assistance through the Water Supply Development Fund Program shall apply for

financial assistance according to Articles 1 and 4 of this Chapter.

B-E. An applicant seeking ethertypes-offinancial-technical assistance available through the Watertnfrastrueture
Finance—Authority Technical Assistance Program shall apply for financial technical assistance pursuant

according to Articles-1-and Article 5 of this Chapter.

E-FE. Any-confidential-information-shall-be-marked An applicant shall mark any confidential information with
the words "confidential information” on each page of the material containing such information. A claim of
confidential information may be asserted for a trade secret or information that, upon disclosure, would harm a
person's competitive advantage. The Authority shall not disclose any eenfidential information_determined
confidential. Upon receipt of a claim of confidential information, the Authority shall make one of the following
written determinations:

© O
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1. The designated information is confidential and the Authority shall not disclose the information except to
those individuals deemed by the Authority to have a legitimate interest.

The designated information is not confidential, or

Additional information is required before a final confidentiality determination can be made.

R18-15-104. Finaneial-Capability General Financial Assistance Application Requirements
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(B), (C), (D) and (E).

The applicant shall demonstrate that it is legally authorized to enter into long<term indebtedness and legally

authorized to pledge the Dedicated Revenue Source for Repayment required by subsection (C).

1. If the applicant is a political subdivision and the long-term indebtedness is authorized through an election,

the applicant shall provide all of the following:

a. One copy of the sample election ballot and election pamphlet.

b. One copy of the governing body resolution calling for the election.

c. Official evidence of the election results following the election.

If the applicant is a political subdivision and the long-term indebtedness is not required by law to be

authorized through an election, the applicant shall provide one copy of the approved governing body

resolution authorizing the long-term indebtedness.

If the applicant is a political subdivision and the long-term indebtedness. is authorized through a special

taxing district creation process, the applicant shall provide one copy of all final documentation, notices,

petitions, and related information at the conclusion of each step in the special taxing district creation
process.

If the applicant is requlated by the Arizona Corporation Commission, the applicant shall provide evidence

that the financial assistance from the Authority to the applicant is authorized by the Arizona Corporation

Commission.

5. All other applicants shall demonstrate that a majority of the beneficiaries consent to the terms and
conditions of the financial assistance. The Authority shall assist each applicant to devise a process by which
this consent is documented.

The applicant shall identify the Dedicated Revenue Source for Repayment of the financial assistance and

demonstrate that the-dedicated revenue source is sufficient to repay the financial assistance.

1. The applicant shall provide the following information:

Amount of the financial assistance requested.

One_copy.of each financial statement, audit, or comprehensive financial statement from a minimum of

the previous three fiscal years.

One copy of each budget, business plan, management plan, or financial plan from the previous and

current fiscal years.

One copy of the proposed budget, business plan, management plan, or financial plan for the next fiscal

year.

A projection of revenue anticipated to be collected over the next five years from the Dedicated

Revenue Source of Repayment.

f. A summary.of current fees for drinking or wastewater services including, as applicable, any resolutions
passed by the governing body of a political subdivision.

g. Copies of documentation relating to outstanding indebtedness pledged to the dedicated source of
repayment; including official statements, financial assistance agreements, and amortization schedules.

2. If any of the required information listed above is not available, the Authority may assist the applicant in
determining alternative documentation to support the applicant’s financial capability.

3. The Authority may ask for additional financial information as necessary to evaluate the applicant’s
financial capability.

The applicant shall demonstrate that it is technically capable to construct, operate, and maintain the proposed

project.

1. The applicant shall provide the following information:

a. An estimate of the project costs, including applicable planning, design, and construction and material
costs;
b. The number of connections to be served by the proposed project;

[~
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c. The most recent version of the applicant's capital improvement plan or other plan explaining proposed
infrastructure investments.

d. One copy of each feasibility study, engineering report, design memorandum, set of plans and
specifications, and other technical documentation related to the proposed project determined applicable
by the Authority for the stage of project completion;

e. Copies of resumes, biographies or related information of the certified operators, system employees, or
contractors employed by the applicant to operate and maintain the existing facilities and the proposed
project;

f. A description of the service area, including maps;

g. A description of the existing physical facilities.

2. The Authority may ask for additional information as necessary to evaluate the applicant’s technical
capability.
E. The applicant shall demonstrate that it is capable to manage the proposed project.
1. The applicant shall provide the following information:
a. Years of experience, term of office, and related information of the owners, managers, chief elected
officials, and governing body members of the applicant.
b. A list of professional and outside services retained by the applicant and the proposed project.
If any of the required information listed above is not available, the Authority may assist the applicant in
determining alternative documentation to support the-applicant’s managerial capability.
3. The Authority may ask for additional information as necessary to evaluate the applicant’s managerial

capability.

[~

R18-15-105. —Teehmeal—@apabm General Fmanmal ASS|stance Conditions

b
A. The Authorltv shaII not execute a fmanual assistance aqreement W|th an appllcant untll the applicant provides
all documentation specified by the Authority and the conditions of R18-15-106 are complete. The
documentation required prior to execution of the financial assistance agreement shall at a minimum include:
1. One copy. of the governing body resolution approving the execution of the financial assistance agreement,
2. A project budget, and
3. An Estimated disbursement schedule.
B. The financial assistance agreement between the recipient and the Authority shall at a minimum specify:
1. Rates of interest, fees and any costs as determined by the Authority,
2. Project details
3. The maximum amount of principal and interest due on any payment date,
4. Debt service coverage requirements,
5. Reporting requirements,
6. Debt service reserve fund and repair and replacement reserve fund requirements,
7. The source of repayment and pledge, and
8. Any other agreed upon conditions.
C. The Authority may require a recipient to pay a proportionate share of the expenses of the Authority's operating

costs.

kmarsh 12/17/08 Page 8 of 45



|

[m

|m

The recipient shall maintain a project account in accordance with generally accepted government accounting

standards. After reasonable notice by the Authority, the recipient shall make available any project records

reasonably required to determine compliance with the provisions of this Article and the financial assistance
agreement.

The Authority shall honor disbursement requests if the disbursements are consistent with the financial

assistance and the disbursement schedule agreed to by both parties at the beginning of the contract, or the

amended schedule based upon prior Authority approval.

1. The applicant shall request each disbursement request on the forms provided by the Authority. Each
disbursement request shall include a certification and signature document, a cost-incurred report, and a
MBE, WBE, SBRA report. The Authority shall not process a disbursement until the applicant provides a
completed disbursement form.

2. The applicant shall include copies of invoices, canceled checks, or other documents that show proof of
payment with each disbursement request.

The recipient shall make repayments per an agreed upon schedule in thefinancial assistance agreement. The

Authority shall charge a late fee for any loan repayment 30 days past.the due date and every 30 days thereafter.

The Authority shall refer any loan repayment over 90 days past due to the Office of the Attorney General for

appropriate action.

R18-15-107-R18-15-106. Environmental Review

A

C.

The Authority-shall conduct an environmental review pursuant to this Section for impacts of the design or
construction of water infrastructure works in accordance with applicable federal and state law. As part of the
application process, the Authority shall request information from the applicant to conduct an environmental
review consistent with the Clean Water Act, 33 U.S.C. 1251 to 1387, and A.R.S. Title 49.

If, based on the application and other information submitted by the applicant, the Authority determines that a

categorical exemption from an environmental review is warranted, the project is exempt from the requirements

of this Section. The Authority shall grant an exemption if existing information and documents demonstrate that
the project qualifies under 4 one or more of the following categories:

1. Any project which is directed towards rehabilitation of existing facilities, functional replacement of
equipment, or the construction of new ancillary facilities adjacent or appurtenant to existing facilities which
do not affect the degree of treatment or capacity of the existing facility.

2. Any project in sewered communities which is for minor upgrading and minor expansion of existing
treatment works.

3. Any project in unsewered communities where onsite technologies are proposed.

Fhe-If any of the following cateqorles applv to the project, the Authority shall deny an exemption-if-the-project

1. The project will create a new, or relocate an existing, discharge to surface, or ground waters.

2. The project will result in substantial increases in the volume of discharge or the loading of pollutants from
an existing source or from new facilities to receiving waters.

3. The project is known or expected to have a significant effect on the quality of the human environment,
either individually, cumulatively over time, or in conjunction with other federal, state, local, or private
actions.
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4. The project is known or expected to directly or indirectly affect cultural resources, habitats of endangered
or threatened species, environmentally important natural resource areas such as floodplains, wetlands,
important farmlands, and aquifer recharge zones; or other resource areas.

5. The project is known or expected to cause significant public controversy.

6. The project is known or expected not to be cost effective.

D. If the Authority determines-thata denies the categorical exemption is-retwarranted-under subsection {B) (C),
the applicant shall;

1. preparePrepare an Environmental Information Document (EID) in a format prescribed by the Authority.
The EID shall be of sufficient scope to allow development of an Environmental Assessment (EA) under
subsection (E), or

2. Provide documentation, upon Authority approval, in another format if the<decumentation is of sufficient
scope to allow the development of an EA under subsection (E).

E. TheEA-may-beconductedby-the The Authority or by the applicant under the supervision of the Authority and
shall inelude conduct the EA that includes consideration of all of the following factors:

1. For the delineated planning area, the existing environmental conditions relevant either to the analysis of
alternatives or to determining the environmental impacts of the proposed project.

2. The relevant future environmental conditions of the delineated planning area, including the alternative of
no action.

3. The purpose and need for the project in the planning area, including the existing public health or water
quality problems and their severity and extent.

4. A comparative analysis of feasible alternatives, including no action; throughout the project area. The
comparison shall focus on the beneficial and adverse consequences, both direct and indirect, on the existing
environment, the future environment, and individual sensitive environmental issues that are identified by
project management or through public participation conducted under this Section. The comparison shall
also include an analysis of all of the following factors:

a. Land use and other social parameters, including recreation and open-space considerations.

b. Consistency with population projects used to develop state implementation plans under the Clean Air
Act, 42 U.S.C. 7401 to 7671.

c. Cumulative impacts, including anticipated community growth within the project study area.

d. Other anticipatedpublic works projects, including coordination with such projects.

5. A full range of relevant impacts of the project, including any irreversible or irretrievable commitments of
resources to theproject and the relationship between local short-term uses of the environment and the
maintenance and enhancement of long-term productivity.

6. Proposed structural and nonstructural-measures to mitigate or eliminate adverse effects on the human and
natural environments. Among other measures, structural provisions include changes in project design, size,
and location; and nonstructural provisions include staging facilities, monitoring and enforcement of
environmental rules, and local commitments to develop and enforce land use rules.

F. Upon completion of the EA required by subsection (E), the Authority shall determine whether an environmental
impact statement (EIS) is necessary.

1. TFhe If any of the following conditions exist, the Authority shall prepare or direct the applicant to prepare an
EIS pursuant to subsection (G)-any-ofthefollowing-conditions-exist.:

The project is known or expected to have a significant adverse effect on the quality of the human
environment, either individually, cumulatively over time, or in conjunction with other federal, state,
local, or private actions.

b. The project is known or expected to directly or indirectly adversely affect recognized cultural
resources, habitats of endangered or threatened species, environmentally important natural resource
areas such as floodplains, wetlands, important farmlands, and aquifer recharge zones, or other resource
areas.

c. The project is likely to cause significant public controversy or is known or expected not to be cost
effective.

d. The project discharges into a body of water where the present protected or designated use is not being
met or is being challenged as inadequate to protect existing uses, and the discharge will not be of
sufficient quality or quantity to meet the requirements of these uses.

2. If the Authority determines pursuant to subsection (F)(1) that an EIS is not necessary, the Authority shall
issue a finding of no significant impact (FNSI). The FNSI shat-be accompanied-by shall include the
submitted EA with an attached memorandum from the Authority explaining any changes made to the
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submitted document. Upon issuance of the FNSI, the project may proceed under the other requirements of
this Article.

G. An The Authority shall assist in the preparation of an EIS required by subsection (F)(1) shal-be-prepared-as
foHews by performing the following actions:

1.
2.

The Authority shall 4st first prepare and distribute a Notice of Intent according to subsection (J)(3).

As soon as possible after the publication of the Notice of Intent required by subsection (G)(1), the

Authority shall convene a meeting of affected federal, state, and local agencies, affected Indian tribes, the

applicant, and other interested parties. At the meeting, the-scope-ofthe-EIS the parties attending the

meeting shall be-determined determine the scope of the EIS by considering a number of factors, including

all of the following:

a. The significant issues to be analyzed in depth in the EIS.

b. The preliminary range of alternatives to be considered.

c. The potential cooperating agencies and information or analyses that may be needed from cooperating
agencies or other parties.

d. The method for EIS preparation and the public participation strategy.

Upon completion of the process described in subsection (G)(2), the Authority shall identify and evaluate all

potentially viable alternatives to adequately address the range of issues identified. Additional issues may

also be addressed, or others eliminated, and the reasons documented as part of the EIS.

After the analysis of issues is conducted pursuant to subsection (G)(3), the Authority shall.issue a draft EIS

for public comment_according to subsection (J)(4): Following public. comment pursuant to subsection (J),

the Authority shall prepare a final EIS, consisting of all of the following:

The draft EIS.

Comments received on the draft EIS.

A list of persons commenting on the draft EIS.

The Authority's responses to significant comments received.

A determination of consistency with the Certified Water Quality Management Plan, if applicable.

Any other information added by the Authority.

e oo o

H. After issuance of a final EIS has-been-issued under subsection (G), the Authority shall prepare and issue a
record of decision (ROD) containing the Authority's decision whether to proceed or not proceed with a project.
A ROD issued with a decision to proceed shall include mitigation measures derived from the EIS process. A
ROD issued with a decision not to proceed shall preclude the project from receiving financial assistance under
this Article.

I.  Any The Authority shall perform an environmental re-evaluation for any project awaiting financial assistance
which has a 5five or more year old categorical exclusion, FNSI, or ROD under this Section shal-be-subject-te
an-environmentalre-evaluation. The Authority shall re-evaluate the project, environmental conditions, and
public views and, in writing, either reaffirm or modify its original decision. The re-evaluation shall include any
Any new information used By in making the Autherity-in-makingits Authority's determination shal-be
included.

J. Publienetice-and participation-under-this-Section-The Authority shall be-eendueted-conduct the public notice

and participation under this Section as follows:

1.

kmarsh

If a categorical exclusion is granted under subsection (B), the Authority shall provide public notice of that
fact by publishing the notice as a legal notice at least once, in Zone or more newspapers of general
circulation in the county or counties concerned.

If a FNSI is issued under subsection (F)(2), the Authority shall provide public notice pursuant to R18-1-
401(A) that the FNSI is available for public review. The notice shall provide that comments on the FNSI
may be submitted to the Authority for a period of 30 days from the date of publication of the notice. If no
comments are received, the FNSI shall immediately become effective.

If a Notice of Intent is prepared and distributed under subsection (G)(1), the Authority shall publish it as a
legal notice at least once, in one or more newspapers of general circulation in the county or counties
concerned.

If a draft EIS is issued under subsection (G)(4), the Authority shall provide public notice pursuant to
A.A.C. R18-1-401(A) that the draft EIS is available for public review. The notice shall provide that
comments on the draft EIS may be submitted to the Authority for a period of 30 days from the date of
publication of the notice. In addition, if the Authority determines that a project may be controversial, the
notice shall provide for a general public hearing to receive public comment pursuant to A.A.C. R18-1-
401(B).
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5. If the Authority reaffirms or revises a decision pursuant to subsection (1), the Authority shall provide public
notice of that fact by publishing the notice as a legal notice at least once, in Zone or more newspapers of
general circulation in the county or counties concerned.

R18-15-112-R18-15-107. Disputes

A. Any interested party having a substantial financial interest in or suffering a substantial adverse financial impact

from an action taken pursuant to this Chapter, excluding Article 5, may file a formal letter of dispute with the

Executive Director. Any interested party having a substantial financial interest in or suffering a substantial

adverse financial impact from an action taken pursuant to Article 5 shall proceed per R18-15-503(H), R18-15-

504(H) or R18-15-505(H).

The interested party shall file the formal letter of dispute in writing within 30 days of the action with the

Executive Director, with a copy to the Board. The formal letter of dispute shall include the following

information:

The name, address and telephone number of the interested party;

The signature of the interested party or the interested party's representative;

A detailed statement of the legal and factual grounds of the dispute including:

a. Copies of relevant documents, and

b. The nature of the substantial financial interest'or the nature of the substantial adverse financial impact
of the interested party.

4. The form of relief requested.

|

| N |=

C. Within 30 days of receipt of a dispute letter, the Authority shall issue a preliminary decision in writing, to be
forwarded by certified mail to the party.

B:D.  Any party filing a dispute under subsection (B).that disagrees with a preliminary decision of the Authority
may file a formal letter of appeal with the Board, provided such letter is received by the Executive Director not
more than 15 days after the receipt by the party of the preliminary decision.

G:E.  The Board shall issue a final decision on issues appealed under.subsection (B) not more than 60 days after
receipt of the appeal.
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ARTICLE 2. CLEAN WATER REVOLVING FUND

R18-15-201.—Fypes—ofFinancial-Assistance—Available_Clean Water Revolving Fund Financial Assistance
Eligibility Crlterla

GRS

To be eligible to receive financial assistance from the Clean Water Revolving Fund, the applicant shall demonstrate

they are a government unit requesting financial assistance for a purpose as defined in A.R.S. 849-1223(A); the
proposed project is to design, construct, acquire, improve or refinance a publicly owned wastewater treatment
facility, or<for any other purpose permitted by the clean water act including nonpoint source projects; and the
proposed project appears on the Clean Water Revolving Fund Priority List developed under R18-15-203.

R18-15-203: R18-15-202. Clean Water Revolving Fund Intended Use Plan
A. The Authorlty annuallv shaII develop and publlsh ana Clean Water Revolvmq Fund Intended Use Plan fereach
A that identifies
the mtended uses of funds avallable in the Clean Water Revolvmq Fund program. At—a—mtmmum—the The

Intended Use Plan shall |nclude a—Pnenty—EHFundable—R%ge#epDesg#Hnanetal—Asssanee—and—a

eemmentand—rewew—lf anthe Intended Use PIan is to be submltted as one of the documents requlred to obtain
a grant under Title VI of the Clean Water Act, 33 U.S.C. §§ 1381 to 1387, the Intended Use Plan shall include
any additional information required by federal law.

The Authority shall provide for a public review and written comment period of the draft Clean Water Revolving

|0

Fund Intended Use Plan for a minimum period of 14 calendar days. The Authority shall summarize all written
comments submitted and prepare responses for Board review. After review of the comments and the
Authorities' responses to comments received during the public review and written comment period, the Board
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shall adopt the Clean Water Revolving Fund Intended Use Plan at a public meeting with any changes made in
response to public comments.

R18-15-203. Clean Water Revolving Fund Priority List

A

|

|©

|

The Authority annually shall prepare a Clean Water Revolving Fund Priority List as part of the Intended Use
Plan described in R18-15-202. The Board may waive the requirement to develop a Clean Water Revolving
Fund Priority List if funds are not adequate to assist any projects or if the Board determines that no financial
assistance will be offered for.the annual funding cycle.

An applicant pursuing financial assistance from the Authority for a project shall request to have the project
included on the Clean Water Revolving Fund Priority List. The applicant may request that multiple projects be
placed onthe Clean Water Revolving Fund Priority List. An applicant shall make a request for placement of a
project on the Clean Water Revolving Fund Priority List on or before a date specified by the Authority and on
an_application format specified by the Authority. The Authority shall include with the project priority list
request form the criteria under each ranking category, defined in R18-15-204(A), by which the project will be
evaluated and the relative importance of.each criteria.

In preparation of the Clean Water Revolving Fund Priority List, the Authority shall consider all project priority
list requests submitted under 'subsection (B), all projects requested by regulatory authorities, and all plans
prepared pursuant to.the Clean Water Act, 33 U.S.C. 88 1251 to 1387. The Authority shall evaluate the merits
of the project with respect to water quality issues and determine the Priority Value of each project according to
R18-15-204. At a minimum, the Clean Water Revolving Fund Priority List shall identify:

The applicant,

Project title

Type of project,
The amount requested for financial assistance,

Subsidy rate index as defined in R18-15-204(C),

If the project is within the Fundable Range as defined in R18-15-205, and

The rank of each project as determined by the Priority Value.

After adoption of the annual Intended Use Plan and Clean Water Revolving Fund Priority List according to
R18-15-202, the Board may allow:

1. Updates and corrections to the adopted Clean Water Revolving Fund Priority List, if the updates and
corrections are approved by the Board after an opportunity for public comment at a public meeting.

N[O [@ N =
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2. Additions to the Clean Water Revolving Fund Priority List, if the additions are approved by the Board after
an opportunity for public comment at a public meeting.

After an opportunity for public comment at a public meeting, the Board may remove a project from the Clean

Water Revolving Fund Priority List under one or more of the following circumstances:

The project received financial assistance as evidenced by an executed financial assistance agreement with

the Authority

The project was financed with long-term indebtedness from another source,

The project is no longer an eligible project,

The applicant requests removal,

The applicant is no longer an eligible applicant, or

The applicant did not update, modify, correct or resubmit a project that remained on the Priority List for

greater than 365 days.

[m

[
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The Authority shall rank each project on the Clean Water Revolving Fund Priority List based on the Priority

>

Value of each project. The Authority shall use the following categories when determining the Priority Value of

each project:

1. Current Conditions -- The Authority shall evaluate the existing environmental, structural and requlatory
integrity of the project and the degree to which the project is consistent with the Clean Water Act, 33
U.S.C. 8§ 1251 to 1387.
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Water Quality Improvement -- The Authority shall evaluate the degree to which the project improves or
protects water quality.

Sustainability Index -- The Authority shall evaluate the degree to which the project addresses any of the
following:

a. Water Reuse and Conservation

b. Energy Use and Conservation and

c. Green Practices

Consolidation and Regionalization -- The Authority shall evaluate the degree to which the project addresses
any of the following:

a. Consolidation of facilities, operations, and ownership;

b. Extending service to existing areas currently served by another facility;.or

c. A-regional approach to operations, management or new facilities.

Prior Year Funding -- The Authority shall evaluate if the project received assistance from the Authority in a
previous funding cycle.

Local Fiscal Capacity -- The Authority shall evaluate the financial impact of the project on the community.

If any of the projects have the same Priority Value, the Authority shall give priority to the project with the

highest infrastructure need which is determined by adding the scores received for Current Condition and Water

Quality Improvement categories. If projects continue to have the same Priority Value and.infrastructure need,

the Board shall determine the priority of the tied projects.

2.
3,
4,
5,
6.

B.

C.

The Authority shall determine the subsidy rate index for each project.on the Clean Water Revolving Fund

Priority List based on the applicant's Local Fiscal Capacity value and.the overall Priority Value of the project

and shall incorporate the subsidy rate index in the financial assistance agreement described in R18-105(A)(1).

R18-15-205. Ranking-Criteria—for-the Clean-\WaterRevolving-Fund-Priority-List Clean Water Revolving

Fund Fundable Ranqe for Fmanmal ASS|stance

kmarsh
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A. Prior to approval by the Board of the Clean Water Revolving Fund Priority List according to R18-15-203, the
Authority shall determine which projects are within the Fundable Range.

B. In determining the Fundable Range the Authority shall evaluate each project for evidence that the project is
prepared for implementation. The Authority shall consider any of the following indicators when evaluating if
the project is considered within the Fundable Range:

1. Evidence of debt authorization according to R18-15-104(B).

Evidence that the applicant has obtained applicable local, state, or federal project permits, as applicable.

Evidence of approved project plans and specifications.

4. Evidence that the applicant has initiated the bid or solicitation process.

2.
3.
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The Authority shall accept an application for financial assistance from an eligible applicant for a project that

A.
appears on the Clean Water Revolving Fund Priority List and is determined to be in the Fundable Range. At the
Authority's discretion, the Authority may accept applications for financial assistance prior to the project
appearing on a Board approved Clean Water Revolving Fund Priority List.
B. The Authority shall not forward an application to the Board for consideration until all the following conditions
are met:
1. The project is on the Clean Water Revolving Fund Priority List;
2. The applicant has provided evidence that the project is in the Fundable Range;
3. The applicant has demonstrated legal capability, financial capability, technical capability and managerial
capability under R18-15-104;
4. For nonpoint source projects, the applicant has provided evidence that the project is consistent with § 319
and Title VI of the Clean Water Act, 33 U.S.C. §8 1329, 1381 to 1387;
5. The applicant has obtained or is in the process of obtaining all permits and approvals required by federal,
state, and local authorities; and
6. The proposed project is consistent with the Certified-Water Quality Management Plan.

C. The application criteria required under subsections (A) and (B) shall not apply to financial assistance requests

for short-term emergency loans pursuant to A.R.S. 849-1269.

kmarsh
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The Authority shall evaluate and summarize each application received and develop an analysis which includes

recommendations to the Board regarding the applicant's capability to enter into the long-term indebtedness. The
analysis shall at a minimum include:

1. The scope, size and budget of the proposed project.

2. Legal capability -- a summary of the applicant's authorization to enter into long-term indebtedness and to
pledge the specified Dedicated Revenue Source for Repayment.

3. Technical capability -- a summary of the applicant's ability to construct, operate and maintain the proposed
project.

4. Managerial capability -- a summary of the experience of elected officials and management team in

managing similar organizations and similar projects.
Financial capability -- a summary of the applicant's ability to repay the financial assistance. The summary

shall include:
a. The amount of money collected through the dedicated revenue source for each of the previous three
fiscal years.

b. An estimate of the amount of money that will be collected through the dedicated revenue source for the
current fiscal year.
c. A projection of the amount of money that will be collected. through the dedicated revenue source for
each of the next five fiscal years.
6. The applicant's compliance history, as applicable, to the Clean Water Act, 33 U.S.C. 8§ 1251 to 1387,
related Arizona statutes, and related rules, requlations, and policies.
7. A summary of any previous assistance provided by the Authority to the applicant.
The Board shall make a determination of the applicant's request for financial assistance at a public meeting
based on the information provided in the application and the analysis prepared by the Authority. The Authority
shall inform the applicant of the Board's determination,.which may_include recommended modifications to any
of the following:
1. The proposed project,
2. The applicant's legal structure and organization,
3. The dedicated revenue source, and
4. Any other modification to the structure.of the financial assistance request.
If the Board determines at any time during a funding cycle that funds are limited or are not available to provide
financial assistance, the Authority shall notify applicants on the current Clean Water Revolving Fund Priority
List that the Authority_is no longer accepting applications. The Board shall determine the amount of funding
available, if any, to provide financial assistance for the applications already accepted by the Authority. The
Board shall consider each application in the order the project appears on the current Clean Water Revolving
Fund Priority List. The Board shall make a determination as described in subsection (B) on each application
until the available funds are committed.
Upon Board approval of the applicant's request for financial assistance, the Authority shall prepare a financial
assistance agreement for execution by the applicant and the Authority.

R18-15-208. Clean Water Revolvmg Fund Requwements
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B-A.  The applicant shall certify that it has not violated any federal, state, or local law pertaining to fraud,
bribery, graft, kickbacks, collusion, conflict of interest, or other unlawful or corrupt practices relating to or in
connection with facilities planning or design work on a wastewater treatment facility project.

EB.  Firstuse-and-eguivaleney All projects shall comply with the provisions of the Civil Rights Act of 1964,
Pub.L. 88-352, 42 U.S.C. § 2000(a) to 2000h-6, and all other applicable federal laws.

ARTICLE 3. DRINKING WATER REVOLVING FUND

R18-15-301. Fypes-of-Financial-Assistance-Available-Drinking Water Revolving Fund Financial Assistance
Eligibility Crlterla

To be eligible .to receive financial assistance from the Drinking Water Revolving Fund, the applicant shall
demonstrate.they are a Drinking Water Facility as defined by A.R.S. § 49-1201 requesting financial assistance for a
purpose as defined in A.R.S. 849-1243(A); the proposed project is to plan, design, construct, acquire, improve a
Drinking Water Facility or refinance an eligible Drinking Water Facility; and the proposed project appears on the
Drinking Water Revolving Fund Priority List developed under R18-15-303.

R18-15-303-R18-15-302. Drinking Water Revolving Fund Intended Use Plan
A. The Authorlty annuallv shaII develop and DUb|ISh an a Drlnklnq Water Revolvmq Fund Intended Use Plan for

2 %! _that
|dent|f|es the mtended uses of funds avallable in the Drlnklnq Water Revolvmq Fund proqram Aearmtmmuner

the The Intended Use Plan shall mclude a—Pnenty—HsFa—Fundable—Range#epDeslgn—Fmaneral—Assrstanee—and

therrejeet—and—esttmate%merest—ratethe—beLeharged the Ilst of pr0|ects submltted pursuant to R18 15 303 IFhe
3 w- If an Intended Use Plan is
to be submltted as one of the documents requued to obtaln a grant under the Safe Drinking Water Act, 42
U.S.C. § 300f to 300j-25, the Intended Use Plan shall include any additional information required by federal
law.
The Authority shall provide for a public review and written comment period of the draft Drinking Water
Revolving Fund Intended Use Plan for a minimum period of 14 calendar days of the. The Authority shall
summarize all written comments submitted and prepare responses for Board review. After review of the

|
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comments and the Authorities' responses to comments received during the public review and written comment
period, the Board shall adopt the Drinking Water Revolving Fund Intended Use Plan at a public meeting with
any changes made in response to public comments.

R18-15-303. Drinking Water Revolving Fund Priority List

A

|0
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The Authority annually shall prepare a Drinking Water Revolving Fund Priority List as part of the Intended Use
Plan described in R18-15-302. The Board may waive the requirement to develop an annual Drinking Water
Revolving Fund Priority List if funds are not adequate to assist any projects or if the Board determines that no
financial assistance will-be offered for the annual funding cycle.

An applicant pursuing financial assistance from the Authority for a project shall request to have the project
included on the Drinking Water Revolving Fund Priority List. The applicant may request that multiple projects
be placed on the Drinking Water Revolving Fund Priority List. An applicant shall make a request for placement
of a project on _the Drinking Water Revolving Fund.Priority List on or before a date specified by the Authority
and on an-application format specified by the Authority. The Authority shall include with the project priority list
request form the criteria under each ranking category, defined in R18-15-304(A), by which the project will be
evaluated and the relative importance of each criteria.

In preparation of the Drinking Water Revolving Fund Priority List, the Authority shall consider all project
priority list. requests submitted under subsection (B), all projects requested by requlatory authorities, and all
plans prepared under the Safe Drinking Water Act, 42 U.S.C. 8§ 300f to 300j-25. The Authority shall evaluate
the merits of the project with respect to water quality issues and determine the Priority Value of each project
according to R18-15-304. At a minimum, the Drinking Water Revolving Fund Priority List shall identify:

The applicant,
Project title

Type of project,
Population of service area,

The amount requested for financial assistance,

Estimated subsidy rate index,

If the project is within the Fundable Range as defined in R18-15-305, and

The rank of each project as determined by the priority value based on the ranking criteria pursuant to R18-
15-304.

After adoption of the annual Intended Use Plan and Drinking Water Revolving Fund Priority List pursuant to
R18-15-302, the Board may allow:

1. Updates and corrections to the adopted Drinking Water Revolving Fund Priority List, if the updates and
corrections are approved by the Board after an opportunity for public comment at a public meeting.

o0 [N G [w N =
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2. Additions to the Drinking Water Revolving Fund Priority List, if the additions are approved by the Board
after an opportunity for public comment at a public meeting.

After an opportunity for public comment at a public meeting, the Board may remove a project from the

Drinking Water Revolving Fund Priority List under one or more of the following circumstances:

The project received financial assistance as evidenced by a financial assistance agreement with the

Authority

The project was financed with long-term indebtedness from another source,

The project is no longer an eligible project,

The applicant requests removal,

The applicant is no longer an eligible applicant, or

The applicant did not update, modify, correct or resubmit a project that remained on the priority list for

greater than 365 days.

[m
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R18-15-304. Brinking-\Water-Revelving-Fund-Priority-List-Drinking-Water Revolving Fund Priority List
Ranking

5 .

The Authority shall rank each project listed on the Drinking Water Revolving Fund Priority List based on the

Priority Value of each project. The Authority shall use the following categories when determining the Priority

Value of each project:

1. Current Conditions -- The Authority shall evaluate system compliance, deficiencies and capabilities, or the
project's rank on the Department's Master Priority List.

>
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Water System Improvement -- The Authority shall evaluate the project scope and how effectively it
addresses the infrastructure needs of the water system, and if the applicant completed a Capacity
Development Plan to the Department.

3. Sustainability Index -- The Authority shall evaluate how effectively the project addresses any of the
following:
a.  Water Reuse and Conservation
b. Energy Use and Conservation and
c. Green Practices
4. Consolidation and Regionalization -- The Authority shall evaluate the degree the project addresses any of

he followin
a. Consolidation of facilities, operations, and ownership;
b. Extending service to existing areas currently served by another facility; or
c. A-regional approach to operations, management or new facilities.
5. Prior Year Funding -- The Authority shall evaluate if the project received assistance from the Authority in a
previous funding cycle.
6. Local Fiscal Capacity -- The Authority shall evaluate the financial impact of the project on the community.

L

B. If any of the projects have the same Priority Value, the Authority shall give priority to the project with the
highest infrastructure need which is determined by adding the scores received for Current Condition and Water
System Improvement categories. If projects continue to have the same Priority Value and infrastructure need,
the Board shall determine the priority of the tied projects.

C. The Authority shall determine the subsidy rate index for each project.on the Drinking Water Revolving Fund

Priority List based on the applicant's Local Fiscal Capacity value and the overall Priority Value of the project
and shall incorporate the subsidy rate index in the financial assistance agreement described in R18-105(A)(1).

R18-15-305. Rarking—Criteria—for—the Drinking—WaterRevelving—Fund-—PriorityList-Drinking Water

Revolving Fund Fundable Ranqe for Flnanual A55|stance
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Prior to approval by the Board of the Clean Water Revolving Fund Priority List pursuant to R18-15-203, the

Authority shall determine which projects are within the Fundable Range.

B. In determining the Fundable Range the Authority shall evaluate each project for evidence that the project is
prepared for implementation. The Authority shall consider any of the following indicators when evaluating if
the project is within the Fundable Range:

1. Evidence of debt authorization according to R18-15-104(B).

Evidence that the applicant has obtained applicable local, state, or federal project permits, as applicable.

Evidence of approved project plans and specifications.

4. Evidence that the applicant has initiated the bid or solicitation process.

2.
3.

The Authority shall accept an application for financial assistance from an eligible applicant for a project that
appears on the Drinking Water Revolving Fund Priority List and is determined to be in the Fundable Range. At
the Authority's discretion, the Authority may accept applications for financial assistance prior to the project
appearing.on a Board approved Drinking Water Revolving Fund Priority List.

B. The Authority shall not forward an application to the Board for consideration until all the following conditions
are met:

>

1. The project is.on the Drinking Water Revolving Fund Priority List;

2. The applicant has provided evidence that the project is in the Fundable Range;

3. The applicant has demonstrated legal capability, financial capability, technical capability and managerial
capability under R18-15-104; and

4. The applicant hasobtained or is in the process of obtaining all permits and approvals required by federal,

state, and local authorities.
C. The application criteria required under subsections (A) and (B) shall not apply to financial assistance requests
for short-term emergency loans pursuant to A.R.S. 849-1269.
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The Authority shall evaluate and summarize each application received and develop an analysis which includes

recommendations to the Board regarding the applicant's-capability to enter into the long-term indebtedness. The

analysis shall at a minimum include:

(A

o

6.

7.

|.UJ

The scope, size and budget of the proposed project.

Legal capability:-- a summary of the applicant's authorization to enter into long-term indebtedness and to

pledge the specified Dedicated Revenue Source for Repayment.

Technical capability -- a summary of the applicant's ability to construct, operate and maintain the proposed

project.

Managerial capability -- a summary of the experience of elected officials and management team in

managing similar organizations and.similar projects.

Financial capability -- the. summary of the ‘applicant's ability to repay the financial assistance. The summary

shall.include:

a. - The amount of money collected through the dedicated revenue source for each of the previous three
fiscal years.

b. An estimate of the amount of money that will be collected through the dedicated revenue source for the
current fiscal year.

c. A projection of the:amount of money that will be collected through the dedicated revenue source for
each of the next five fiscal years.

The applicant's compliance history, as applicable, to the Safe Drinking Water Act, 42 U.S.C. § 300f to

300j-25, related Arizona statutes, and related rules, regulations, and policies.

A summary of any previous assistance provided by the Authority to the applicant.

The Board shall make a determination of the applicant's request for financial assistance at a public meeting

based on the information provided in the application and the analysis prepared by the Authority. The Authority

shall inform the applicant of the Board's determination, which may include recommended modifications to any

of the following:

Eal NS

kmarsh

The proposed project,

The applicant's legal structure and organization,

The dedicated revenue source, or

Any other modification to the structure of the financial assistance request.
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C. |If the Board determines at any time during a funding cycle that funds are limited or are not available to provide
financial assistance, the Authority shall notify applicants on the current Drinking Water Revolving Fund
Priority List that the Authority is no longer accepting applications. The Board shall determine the amount of
funding available, if any, to provide financial assistance for the applications already accepted by the Authority.
The Board shall consider each application in the order the project appears on the current Drinking Water
Revolving Fund Priority List. The Board shall make a determination as described in subsection (B) on each
application until the available funds are committed.

D. Upon Board approval of the applicant's request for financial assistance, the Authority shall prepare a financial
assistance agreement for execution by the applicant and the Authority.

€. The applicant shall certify that it has not violated any federal, state, or local law pertaining to fraud, bribery,
graft, kickbacks, collusion, conflict of interest, or other unlawful or corrupt practices relating to or in connection
with facilities planning or design work on a project.

ARTICLE 4. OTHERFINANCIAL-ASSISTANCE-WATER SUPPLY DEVELOPMENT REVOLVING
EUND

R18-15-401. Fypes-of Financial-Assistance-Available-Water Supply Development Revolving Fund Financial
Assistance Eligibility Criteria
A ity 7 issue-W

To be eligible to receive financial assistance from the Water Supply Development Revolving Fund, the applicant
shall demonstrate they-are a water provider as defined by A.R.S. § 49-1201 requesting financial assistance for a
purpose as defined in A.R.S. 849-1273(A); the water provider shall meet the requirements of A.R.S. § 49-1273(C);
and the proposed project appears on the Water Supply Development Revolving Fund Priority List developed under
R18-15-5083.

R18-15-402. Elgibility-Requirementsfor-Financial-Assistance-Water Supply Development Revolving Fund
Intended Use Plan

N PPy
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The Authority annually shall develop and publish a Water Supply Development Revolving Fund Intended Use
Plan that identifies the intended uses of funds available in the Water Supply Development Revolving Fund
program. The Intended Use Plan shall include the list of projects submitted according to R18-15-403 and
specify if funds are available to subsidize the projects.

The Authority shall provide for a public review and written comment period of the draft Water Supply
Development Revolving Fund Intended Use Plan for a minimum period of 14 calendar days. The Authority
shall summarize all written comments submitted and prepare responses for Committee review. After review of
the comments and the Authorities' responses to comments received during the public review and written
comment period, the Committee shall adopt the Water Supply Development Revolving Fund Intended Use Plan
at a public meeting with any changes made in response to public comments.

R18-15-403.-Repealed: Water Supply Development Revolving Fund Priority List

A.
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The Authority annually shall prepare a Water Supply Development Revolving Fund Priority List as part of the
Intended Use Plan described in R18-15-402. The Committee may waive the requirement to develop an annual
Water Supply Development Revolving Fund Priority List if funds are not adequate to assist any projects or if
the Committee determines that no financial assistance will be offered for the annual funding cycle.

An applicant pursuing financial assistance from the Authority for.a water supply development project shall
request to have the project included on the Water Supply:Development Revolving Fund Priority List. The
applicant may request that multiple projects be placed.on the Water Supply Development. Revolving Fund
Priority List. An applicant shall make a request for placement of a project on the Water Supply Development
Revolving Fund Priority List on or before a date specified by the Authority and on an application format
specified by the Authority. The Authority shall include with the project priority list request form the criteria
under each ranking category, defined in R18-15-404(A), by which the project will be evaluated and the relative
importance of each criteria.

In preparation of the Water Supply Development Revolving Fund Priority List, the Authority shall consider all
project priority list requests submitted under subsection (B). The Authority shall evaluate the merits of the
project with respect to water supply development issues and determine the Priority Value of each project
according to R18-15-404. At a minimum, the Water Supply Development Revolving Fund Priority List shall
identify:

The Applicant,

Project title,

Type of project,
Population of water provider's service area,

The amount requested for financial assistance,

The subsidy-rate index as defined in R18-15-404(C),

If the project is within the Fundable Range as defined in R18-15-405, and

The rank of each project as determined by the Priority Value based on the ranking criteria pursuant to R18-

15-404.

After adoption of the annual Intended Use Plan and Water Supply Development Revolving Fund Priority List

pursuant to R18-15-402, the Committee may allow:

1. Updates and corrections to the adopted Water Supply Development Revolving Fund Priority List if the
updates and corrections are approved by the Committee after an opportunity for public comment at a public
meeting.

2. Additions to the Water-Supply Development Revolving Fund Priority List if the additions are approved by
the Committee after an opportunity for public comment at a public meeting.

After an opportunity for public comment at a public meeting, the Committee may remove a project from the

Water Supply Development Revolving Fund Priority List under one or more of the following circumstances:

1. The project received financial assistance as evidenced by a financial assistance agreement with the
Authority

The project was financed with long-term indebtedness from another source,

The project is no longer an eligible project,

The applicant requests removal,

The applicant is no longer an eligible applicant, or

The applicant did not update, modify, correct or resubmit a project that remained on the Priority List for

greater than 365 days.
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R18-15-404. Water Supply Development Revolving Fund Priority List Ranking

A.
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The Authority shall rank each project listed on the Water Supply Development Revolving Fund Priority List
based on the Priority VValue of each project. The Authority shall use the following categories when determining
the Priority Value of each project.

1. Water Demand -- The Authority shall evaluate the existing, near-term and long-term water demands of the
water provider as compared to the existing water supplies of the water provider.

2. Conservation and Water Management -- The Authority shall evaluate the existing and planned conservation
and water management programs of the water provider.

3. Benefits of the Project -- The Authority shall evaluate the current conditions of the water provider's
facilities and evaluate how effectively the project will benefit the infrastructure or water supply needs.

4. Sustainability Index -- The Authority shall evaluate the sustainability of the water supply to be developed
through the project.

5. Local Fiscal Capacity -- The Authority shall evaluate the water provider's need for financial assistance in
order to implement and complete the project and the impact of the project on the community, including the
cost effectiveness of the project.

If any of the projects have the same Priority Value, the Authority shall give priority to the project with the

highest project benefit, which is determined by adding the scores received for Water Demand and Sustainability

Index cateqories. If projects continue to have the same Priority VValue and project benefit, the Committee shall

determine the priority of the tied projects.

If monies are available to provide a subsidy to the project, the Authority shall determine the subsidy rate index

for each project on the Water Supply Development Revolving Fund Priority. List based on the applicant's Local

Fiscal Capacity value and the overall Priority Value of the project. The Authority shall incorporate the subsidy

rate index in the financial assistance agreement described in R18-105(A)(1).

R18-15-405. Water Supply Development Revolving Fund Fundable Range for Financial Assistance

A

B.

Prior to approval by the Committee of the Water Supply:Development Revolving Fund Priority List pursuant to
R18-15-403, the Authority shall determine the Fundable Range for each project on the list.

In determining the Fundable Range the Authority shall evaluate each project for evidence that the project is
prepared for implementation. The Authority shall consider any of the following indicators when evaluating if
the project is within the Fundable Range:

1. Evidence of debt authorization according to R18-15-104(B).

2. Evidence that the applicant has obtained applicable local, state, or federal project permits, as applicable.

3. Evidence of approved project plans and specifications.

4. Evidence that the applicant hasinitiated.the bid or solicitation process.

R18-15-406. Water Supply Development Revolving Fund Application for Financial Assistance

A

B.

The Authority shall accept.an application for financial assistance from an eligible applicant for a project that
appears on the Water Supply Development Revolving Fund Priority List and is determined to be in the
Fundable Range. At the Authority's discretion, the Authority may accept applications for financial assistance
prior to the project appearing on a Committee approved Water Supply Development Fund Priority List.

The Authority shall not forward an application for financial assistance to the Committee for consideration until
all the following conditions are met:

1. The water supply development project has been prioritized.

2. The applicant has provided evidence that the project is in the Fundable Range.

3. The applicant has demonstrated legal capability, financial capability, technical capability and managerial
capability under R18-15-104.

4. The applicant has obtained or is in the process of obtaining all permits and approvals required by federal,
state, and local authorities.

5. The applicant has demonstrated the ability to meet any applicable environmental requirements imposed by

federal or state agencies.

R18-15-407. Water Supply Development Revolving Fund Application Review for Financial Assistance

A

The Authority shall evaluate and summarize each application for financial assistance received and develop an
analysis that includes recommendations to the Committee regarding the applicant's capability to enter into the
long-term indebtedness. The analysis shall at a minimum include:

1. The scope, size and budget of the proposed project.
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2. Legal capability -- a summary of the applicant's authorization to enter into long-term indebtedness and to
pledge the specified Dedicated Revenue Source for Repayment.
3. Technical capability -- a summary of the applicant's ability to construct, operate and maintain the proposed
project.
4. Managerial capability -- a summary of the experience of elected officials and management team in
managing similar organizations and similar projects.
5. Financial capability -- the summary of the applicant's ability to repay the financial assistance. The summary
shall include:
a. The amount of money collected through the dedicated revenue source for each of the previous three
fiscal years.
b. An estimate of the amount of money that will be collected through the dedicated revenue source for the
current fiscal year.
c. A projection of the amount of money that will be collected through the dedicated revenue source for
each of the next five fiscal years.
6. A summary of any previous assistance provided by the Authorityto the applicant.
7. A summary of the applicant's ability meet any applicable environmental requirements imposed by federal

or state agencies.
The Committee shall make a determination of the applicant's request for financial assistance at a public meeting

based on the information provided in the application and.the analysis prepared by the Authority. The Authority
shall inform the applicant of the Committee's determination, which may include recommended modifications to
any of the following:

1. The proposed project,

2. The applicant's legal structure and organization,

3. The dedicated revenue source, and

4. Any other modification to the structure of the financial assistance request.

If the Committee determines at any time during a funding cycle that funds are limited or are not available to
provide financial assistance, the Authority shall notify applicants on the current Water Supply Development
Revolving Fund Priority List that the Authority is no longer accepting applications. The Committee shall
determine the amount of funding available, if any, to provide financial assistance for the applications already
accepted by the Authority. The Committee shall consider each application already accepted in the order the
project appears on the current Water Supply Development Revolving Fund Priority List. The Committee shall
make a determination as described in subsection (B) on each application until the available funds are
committed.

Upon Committee approval of the applicant's.request for financial assistance, the Authority shall prepare a
financial assistance agreement for execution by the applicant and the Authority.

R18-15-408. Water Supply Development Revolving Fund Requirements

The applicant shall certify that it has not violated any federal, state, or local law pertaining to fraud, bribery, graft,

kickbacks, collusion, conflict of interest, or other unlawful or corrupt practices relating to or in connection with

facilities planning or design work on a project.

ARTICLE 5. TECHNICAL ASSISTANCE PROGRAMS

R18-15-501. Technical Assistance Programs

The Authority may provide technical assistance under the Clean Water Technical Assistance Program, Drinking

Water Technical Assistance Program and Water Supply Development Technical Assistance Program if funding is

approved in the Technical Assistance Intended Use Plan according to R18-15-502.

R18-15-501. R18-15-502. Technical Assistance Intended Use Plan

A

The Authority annually shall develop and publish a Technical Assistance Intended Use Plan for-each-funding
i ich+ jci i i i that identifies intended uses of technical
assistance funds available for the Clean Water Technical Assistance Program, Drinking Water Technical
Assistance Program, and Water Supply Development Technical Assistance Program. The Intended Use Plan
shall identify if funds are available and the amount of funds available for Technical Assistance Grants, Staff
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Assistance and Professional Assistance. The Authority may develop a Technical Assistance Intended Use Plan
for each program separately or combine under one document. If the Technical Assistance Intended Use Plan is
to be submitted as one of the documents required to obtain a federal grant, the Technical Assistance Intended

Use Plan shall include any addltlonal mformatlon required by federal law. Ata-minimumthe Technical

® NP PP

The Authority shall adept provide for a public review and written comment period of the draft Technical
Assistance Intended Use Plan-after—providing—forpublic-comment-and-review for.a minimum period of 14
calendar days. The Authority shall summarize all written comments submitted and prepare responses. The
Authority shall provide a summary of the written commentsand the Authorities' responses.regarding the Clean
Water and Drinking Water Technical Assistance IntendedUse Plans to the Board and provide .a summary of the
written comments and the Authorities' responses .regarding the Water Supply Development Technical
Assistance Intended Use Plan to the Committee. After review of the comments and the Authorities' responses to
comments received during the public review and written comment period, the Board and Committee shall adopt
the applicable Technical Assistance Intended Use Plan at a public meeting with any changes made in response
to public comments.

Technlcal Asswtance Grants toa specmc wastewater system shaII a55|st that svstem to achleve or enhance its

legal, financial, technical, or managerial capability in accordance with R18-15-104, to facilitate the design,
construction, acquisition, improvement, or consolidation of a wastewater system. The Board shall approve
funds available for Technical Assistance Grants in the annual Clean Water Technical Assistance Intended Use
Plan. The Board may waive funding if funds are not adequate to provide assistance or if the Board determines
that no assistance will be offered for the annual funding cycle.

To be eligible to receive a Technical Assistance Grant under the Clean Water Technical Assistance Program,
the grant applicant shall demonstrate they are a governmental unit that owns or operates a wastewater system, or
a non-governmental unit requesting technical assistance specifically for the purpose of forming a political
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subdivision, and serve a population of less than 50,000 persons; or serve a population of less than 500,000

persons if the grant applicant is a county.

An eligible grant applicant shall make a request for a Technical Assistance Grant on or before a date specified

by the Authority and on an application format specified by the Authority. A grant applicant shall commit to a

50% local match towards the grant award. Local match can include cash contributions, in-kind contributions,

contributions financed by loans or debt from any source including a loan from the Authority. The Board may

waive or modify the grant applicant's contribution for the grant award if the Board determines, at a public

meeting, that the grant applicant is unable to fund the contribution.

The Authority shall solicit and award Technical Assistance Grants in accordance with A.R.S. § 41-2702. The

Authority shall prepare and issue a request for grant applications that includes at least the following:

1. A description of the nature of the grant project, including the scope of the work to be performed by an
awardee.

An identification of the funding source and the total amount of available funds.

Whether a single award or multiple awards may be made.

Encouragement of collaboration by entities for community partnerships, if appropriate.

Any additional information required by the applications.

The criteria or factors under which applications will be evaluated for-award and the relative importance of

each criteria or factor.

The due date for submittal of applications and the anticipated time.the awards may be made.

The Authority shall evaluate the grant applications submitted.to determine which projects are eligible under the

Clean Water Act, 33 U.S.C. 881381 to 1387. Eligible grant applications shall specify a demonstrated need of

the grant applicant for assistance in securing future financial assistance for development and implementation of

a wastewater capital improvement project. The Authority shall evaluate the demonstrated need pursuant to

subsection (D)(6) using the following categories, listed in order of relative importance:

1. Financial Capacity — The Authority shall consider the revenue sufficiency, credit worthiness and fiscal
controls of the wastewater system.

2. Technical Capacity — The Authority shall consider system compliance, current system conditions, and
project benefits associated with the proposed capital improvement project.

3. Managerial Capacity — The Authority shall consider the grant applicant's ability to effectively operate and
manage a wastewater.system.

4. Legal Capacity — The Authority shall consider any actions required for the grant applicant to achieve debt
authorization, obtain legal status as a governmental unit, or other necessary legal assistance.

The Authority shall determine Technical Assistance Grant-awards based on the amount of funding available. If

funding is limited, all eligible projects may-not be funded. The Authority shall provide the Technical Assistance

Grant award recommendations to the Board for review and approval at a public meeting. The Board may affirm,

modify orreject the Authority’s recommendations in whole or in part.

Within 30 days after the adoption of the Technical Assistance Grant awards at a public meeting, the Authority

shall notify all grant applicants whether or not.they received an award.

An unsuccessful grant applicant may submit an appeal in accordance with A.R.S. Title 41, Chapter 24.

The Authority and the grant applicant shall enter into a technical assistance grant agreement that shall include at

aminimum:

A scope of work,

The amount of the grant awarded,

The amount of the local match required,

A final project budget and timeline, and

Reporting requirements.

Project costs incurred prior to a technical assistance grant agreement being executed shall not be eligible.

The Authority shall honor disbursement requests if the disbursements are consistent with the technical assistant

grant agreement and the disbursement schedule agreed to by both parties at the beginning of the contract, or the

amended schedule based upon prior Authority approval.

1. The grant applicant shall request each disbursement request on the forms provided by the Authority. Each
disbursement request shall include a certification and signature document, a cost-incurred report, and a

MBE, WBE, SBRA report. The Authority shall not process a disbursement until the applicant provides a

completed disbursement form.

The grant applicant shall include copies of invoices, canceled checks, or other documents that show proof

of payment with each disbursement request.
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R18-15-504. CleanWaterProject Technical-Assistance-Priority-List Drinking Water Technical Assistance

Technical Assistance Grants to a specific Drinking Water Facility shall assist that facility to achieve or enhance
its legal, financial, technical, or managerial capability in accordance with R18-15-104, to facilitate the design,
construction, acquisition, improvement, or consolidation of a Drinking Water Facility. The Board shall approve
funds available for Technical Assistance Grants in the annual Drinking Water Technical Assistance Intended
Use Plan. The Board. may waive funding if funds are not adequate to provide assistance or if the Board
determines that no assistance will be offered for the annual funding cycle.

To be eligible to receive a Technical Assistance Grant under the Drinking Water Technical Assistance Program,
the grant applicant shall demonstrate they own or operate a Drinking Water Facility as defined in A.R.S. § 49-
1201 and serve a population of less than 50,000 persons; or serve a population of less than 500,000 persons if
the grant applicant is a county.

An eligible grant applicant shall make a request for a Technical Assistance Grant on or before a date specified
by the Authority and on an application format specified by the Authority. A grant applicant shall commit to a
50% non-federal local match towards the grant award. The non-federal local match can include cash
contributions, in-kind contributions, contributions financed by loans or debt from any source including a loan
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from the Authority. The Board may waive or modify the grant applicant's contribution for the grant award if the

Board determines, at a public meeting, that the grant applicant is unable to fund the contribution.

The Authority shall solicit and award Technical Assistance Grants in accordance with A.R.S. § 41-2702. The

Authority shall prepare and issue a request for grant applications that includes at least the following:

A description of the nature of the grant project, including the scope of the work to be performed by an

awardee.

An identification of the funding source and the total amount of available funds.

Whether a single award or multiple awards may be made.

Encouragement of collaboration by entities for community partnerships, if appropriate.

Any additional information required by the applications.

The criteria or factors under which applications will be evaluated for award and the relative importance of

each criteria or factor.

The due date for submittal of applications and the anticipated time the awards may be made.

The Authority shall evaluate the grant applications submitted to determine which projects are eligible under the

Safe Drinking Water Act, 42 U.S.C. § 300f to 300j-25. Eligible grant applications shall specify a demonstrated

need of the grant applicant for assistance in securing future financial assistance for development and

implementation of a drinking water capital improvement project. The Authority shall evaluate the demonstrated
need pursuant to subsection (D)(6) using the following categories, listed in order of relative importance:

1. Financial Capacity — The Authority shall consider_the revenue sufficiency, credit worthiness and fiscal
controls of the Drinking Water Facility.

2. Technical Capacity — The Authority shall consider facility compliance, current facility conditions and
project benefits associated with the proposed capital improvement project.

3. Managerial Capacity — The Authority shall consider the applicants ability to effectively operate and
manage a Drinking Water Facility.

4. Legal Capacity — The Authority shall consider.any actions required for the grant applicant to achieve debt
authorization or other necessary legal assistance.

The Authority shall determine Technical Assistance Grant awards based on the amount of funding available. If

funding is limited, all eligible projects may not be funded. . The Authority shall provide the Technical Assistance

Grant award recommendations to the Board for review and approval at a public meeting. The Board may affirm,

modify or reject the Authority’s recommendations in whole or in part.

Within 30 days after the adoption of the Technical Assistance Grant awards at a public meeting, the Authority

shall notify all grantapplicants whether or not they received an award.

An unsuccessful grant applicant may submit an appeal in accordance with A.R.S. Title 41, Chapter 24.

The Authority and the grant applicant shall-enter into a technical assistance grant agreement that shall include at

aminimum:

A scope of work,

The amount of the grant awarded,

The amount of the local match required,

A final project budget and timeline, and

Reporting requirements.

Pr0|ect costs incurred prior to a technical assistance grant agreement being executed shall not be eligible.

The Authority shall honor disbursement requests if the disbursements are consistent with the technical assistant

grant agreement and .the disbursement schedule agreed to by both parties at the beginning of the contract, or the

amended schedule based upon prior Authority approval.

1. The grant applicant shall request each disbursement request on the forms provided by the Authority. Each
disbursement request shall include a certification and signature document, a cost-incurred report, and a
MBE, WBE, SBRA report. The Authority shall not process a disbursement until the applicant provides a
completed disbursement form.

2. The grant applicant shall include copies of invoices, canceled checks, or other documents that show proof
of payment with each disbursement request.
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R18-15-505. Ranking-Criteria-for-Clean-Water-Project Technical-AssistancePriority-List Water Supply

Development Technlcal Asswtance Grants
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Technical Assistance Grant funding to a water provider shall assist that the waterprovider to achieve or

enhance its legal, financial, technical, or managerial capability in accordance with R18-15-104 to facilitate the

design, construction, acquisition, improvement, or consolidation of a water-supply development project. A

single Technical Assistance Grant award shall not exceed $100,000. The Committee shall approve funds

available for Technical Assistance Grants in the annual Water Supply:Development Technical Assistance

Intended Use Plan. The Committee may waive funding if funds are not adequate to provide assistance or if the

Committee determines that no assistance will be offered for the-annual funding cycle.

To be eligible to receive a Technical Assistance Grant under the Water Supply Development Technical

Assistance Program, the grant applicant shall demonstrate'it is a water. provider as defined in'/A.R.S. § 49-1201

and meet the requirements of A.R.S. § 49-1273(C).

An eligible grant applicant shall make a request for a Technical Assistance Grant on or before a date specified

by the Authority and on an application format specified by the Authority. A grant applicant shall commit to a

50% local match towards the grant award. Local match can include cash contributions, in-kind contributions,

contributions financed by loans or debt from.any source including a loan from the Authority. The Committee

may waive or modify the grant applicant's contribution for the grant award if the Committee determines, at a

public meeting, that the grant applicant is unable to fund the contribution.

The Authority shall solicit and award Technical Assistance Grants in accordance with A.R.S. § 41-2702. The

Authority shall prepare and issue a request for grant applications that includes at least the following:

A description of the nature of the grant project, including the scope of the work to be performed by an

awardee.

An identification of the funding source and the total amount of available funds.

Whether a single award or multiple awards may be made.

Encouragement of collaboration by entities for community partnerships, if appropriate.

Any additional information required by.the applications.

The criteria-or.factors under which applicationswill be evaluated for award and the relative importance of

each.criteria or factor.

The due date for submittal of applications and the anticipated time the awards may be made.

The Authority shall evaluate the grant applications submitted to determine which projects are eligible. Eligible

grant applications shall specify. a demonstrated need of the grant applicant for assistance in securing future

financial assistance for development and implementation of a water supply capital improvement project. The

Authority shall evaluate the demonstrated need pursuant to subsection (D)(6) using the following categories,

listed in order of relative importance:

1. Financial Capacity — The Authority shall consider the revenue sufficiency, credit worthiness and fiscal
controls of the water provider.

2. Technical Capacity — The Authority shall consider the water provider's current water supply deficiencies,
ability to meet any applicable regulatory requirements and the project benefits and water supply
development needs associated with the proposed capital improvement project.

3. Managerial Capacity — The Authority shall consider the applicants ability to effectively manage a water
supply development project.

4. Legal Capacity — The Authority shall consider any actions required for the grant applicant to achieve debt
authorization or other necessary legal assistance.

The Authority shall determine Technical Assistance Grant awards based on the amount of funding available. If

funding is limited, all eligible projects may not be funded. The Authority shall provide the Technical Assistance

Grant award recommendations to the Committee for review and approval at a public meeting. The Committee

may affirm, modify or reject the Authority’s recommendations in whole or in part.
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Within 30 days after the adoption of the Technical Assistance Grant awards at a public meeting, the Authority

shall notify all grant applicants whether or not they received an award.

An unsuccessful grant applicant may submit an appeal in accordance with A.R.S. Title 41, Chapter 24.

The Authority and the grant applicant shall enter into a technical assistance grant agreement that shall include at

aminimum:

| (@ N =
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A scope of work,
The amount of the grant awarded,

The amount of the local match required,
A final project budge and timeline, and
Reporting requirements.

roject costs incurred prior to a technical assistance grant agreement being executed shall not be eligible.

The Authority shall honor disbursement requests if the disbursements are consistent with the technical assistant

grant agreement and the disbursement schedule agreed to by both parties at the beginning of the contract, or the

amended schedule based upon prior Authority approval.

1.

The applicant shall request each disbursement request on the forms provided by the Authority. Each
disbursement request shall include a certification and signature document, a cost-incurred report, and a
MBE, WBE, SBRA report. The Authority shall not process a disbursement until the applicant provides a
completed disbursement form.

The applicant shall include copies of invoices, canceled checks, or other documents that show proof of
payment with each disbursement request.
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501
A. The Authority shall establish a separate account or accounts for the Hardship Grant Fund Program from any

monies received according to A.R.S. 49-1267(A). The Authority shall only use the monies from the Hardship
Grant Fund Program for:
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1. Providing hardship grants to political subdivisions or Indian tribes to plan, design, acquire, construct or
improve wastewater collection and treatment facilities, and
2. Providing training related to operation and maintenance of wastewater systems.

B. The Authority shall identify any funding available for financial assistance under the Hardship Grant Fund
Program in the annual Clean Water Revolving Fund Intended Use Plan described in R18-15-202 and any
funding available for technical assistance in the Clean Water Technical Assistance Intended Use Plan described
in R18-15-502. If the Board determines no funding is available for the Hardship Grant Fund Program program,
the Authority shall not evaluate any applications for financial assistance or grant applications for technical
assistance for funding from the Hardship Grant Fund Program.

R18-15-602. Eligibility Regquirements-for Hardship Grant Fund Financial Assistance
A- Fo iaible aceive financial assistance_an annlican alln Nroie

If funding is available in the Hardship Grant Fund Program, the Authority shall determine if any of the

>

applicant's requesting placement on the Clean Water Revolving Fund Priority List meet the requirements

according to A.R.S. 8§ 49-1268(A)(2). In addition to meeting the requirements of A.R.S. § 49-1267(A)(2), the

applicant shall meet the following:

1. On the date the applicant applies for financial assistance, the per capita annual income of the community's
residents does not exceed 80% of national per capita income.

2. On the date the applicant applies for financial assistance, the community's local unemployment rate exceeds
by one percentage point.or more the most recently reported average yearly national unemployment rate.
The Authority shall make the determination of applicant's eligibility to the Hardship Grant Fund Program
during the ranking of the project under R18-15-204. Of the applicant's eligible to receive financial assistance
from the-Hardship Grant Fund Program, the Authority shall award the hardship grant monies based on the
Local Fiscal Capacity points assigned to an applicant under R18-15-204(A)(6) and an applicant's ability to

generate sufficient revenues to pay for debt service.

The Authority shall proceed according to Article 2 for any applicant meeting the eligibility requirements for the
Hardship Grant Fund Program. In addition to proceeding under R18-15-207, the Authority shall identify any
applicant that qualifies for Hardship Grant Fund Program financial assistance and shall make a recommendation
to the Board regarding the amount of funding to provide the applicant from the Hardship Grant Fund Program.

|
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R18-15-603. Hardship Grant-Firancial-Assistance-Awards Fund Technical Assistance
A The Board-shall_awardfi ; . = —

A. If funding is available in the Hardship Grant Fund Program, the Authority shall identify in the request for grant
applications prepared according to A.R.S. § 41-2702(B) the amount of funding for technical assistance available
from the Hardship Grant Fund Program.
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B. The Authority shall make the determination of grant applicant's eligibility to the Hardship Grant Fund Program
during the ranking of the project under R18-15-503. Of the grant applicant's eligible to receive technical
assistance from the Hardship Grant Fund Program, the Authority shall award the hardship grant monies based
on the Financial Capability points assigned to an grant applicant under R18-15-503(F)(1).

C. The Authority shall proceed according to R18-15-503 for any grant applicant requesting assistance for operation

and maintenance for a wastewater system. In addition to proceeding under R18-15-503(F), the Authority shall
identify any grant applicant that qualifies for Hardship Grant Fund Program technical assistance and shall make
a recommendation to the Board regarding the amount of funding to provide the grant applicant from the
Hardship Grant Fund Program.

ARTICLE 7. INTEREST RATE SETTING AND FORGIVABLE PRINCIPAL

R18-15-701. Interest Rate Setting and Forgivable Principal

A. The Authority shall prescribe the rate of interest, including interest rates as low as 0% on Authority loans, bond
purchase agreements, and linked deposit guarantees based on the Local Fiscal Capacity points assigned to an
applicant under—R18-15-205(A}3} R18-15-204(A)(6), e—R48-15-305{A}3) R18-15-304(A)(6),_or R18-15-
404(A)(5), and an applicant's ability to generate sufficient revenues to pay debt service.

B. The Authority may forgive principal on Authority loans, bond purchase agreements, and. linked deposit
guarantees made to local units of government to plan,acquire, construct, or improve drinking water facilities.

C. Inaccordance with subsection (B) of this Section, the Authority may forgiveprincipal based on the Local Fiscal
Capacity points assigned to an applicant under-R18-15-305¢(A}3) R18-15-304(A)(6), and an applicant's ability
to generate sufficient revenues to pay debt service.
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